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SUB J : INTERPRETATION OF 1953 AGREEMENT 
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1. REQUESTED INTERPRETATION OF 1953 AGREEMENT DEMANDS GREATER 
LEGAL EXPERTISE THAN EMBASSY ABLE TO PROVIDE. EVEN IF FIRM IN 
QUESTION WERE TO QUALIFY AS USG CONTRACTOR, IT IS PROBLEMATIC 
WHETHER PRESENT ETHIOPIAN GOVERNMENT WOULD GRANT TAX EXEMPT 
STATUS. 

2. PAST LEGAL PRECEDENTS INCLUDE ECCE (ENTE COMMERCIALE DE 
CONSUMO DELL'ERITREA) WHICH SUPPLIED MILK AND MILK PRODUCTS 
TO KAGNEW 1968-69, NATIONAL SOFT DRINK (1971), AND GOILA MEAT 
(1970) (REFTEL B ). IN LATTER TWO CASES HIGH COURT DECISION 
EXEMPTED FIRMS FROM PAYING TURNOVER TAX AS ASSESSED BY INLAND 
REVENUE. ECCE CASE MORE COMPLICATED BUT SEEMS TO HAVE BEEN 
DECIDED IN FAVOR OF ECCE BY MINFIN SOMETIME IN 1975, ALTHOUGH 
OUTCOME NOT COMPLETELY CLEAR. HOWEVER, IN ALL THREE CASES 
"GOODS AND SUPPLIES" WERE FURNISHED TO THE USG, AND CITED 

AS BASIS FOR TAX EXEMPTION. WHETHER SAME EXEMPTION 
CAN PROPERLY BE CLAIMED WHEN ONLY "SERVICES" PROVIDED TO 
USG, SUCH AS SHIPPING OF HOUSEHOLD EFFECTS, SEEMS DOUBTFUL 
TO US, ALTHOUGH CONSULATE SHOULD AWAIT L/T RESPONSE FOR 
DEFINITIVE INTERPRETATION. 
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